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Audit Summary

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

ABOUT THE AUDIT

This report contains the results of our two-year independent audit of the Whatcom County Council
of Governments for the period January 1, 1999, through December 31, 2000.

We performed audit procedures to determine whether the Council complied with state laws and
regulations, its own policies and procedures, and federal grant requirements. We also audited
the financial statements and evaluated the internal controls established by the Council's
management. Our work focused on specific areas that had potential for abuse and misuse of
public resources

RESULTS

In most areas, the Council complied with state laws and regulations, federal requirements, and its
own policies and procedures. However, we noted certain issues that we communicated to
Council management. We appreciate the Council's commitment to resolve the issues.
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Description of the Council

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

ABOUT THE COUNCIL

The Whatcom County Council of Governments is an intergovernmental organization. The
Council coordinates projects primarily relating to transportation issues that affect multiple levels of
government. The Council had an operating budget of $1,135,868 in 1999 and $1,189,025 in
2000. The Council employs 10 full-time staff and one hourly/temporary staff.

The governing officials of the Council consist of an Executive Board and a Full Council. The
Executive Board meets monthly to carry out the responsibilities of the day-to-day Council
activities. The Full Council meets on a quarterly basis. Mayors, executives, commissioners, and

council members of local governments serve as Board Members. The Council receives its
funding from local dues along with state, federal and local grants.

OFFICIALS

These officials served during the audit period:

Executive Board:

Whatcom County Council Yvonne Golssmith, Chair — 1999
Bellingham City Council Bob Ryan, Chair - 1999-2000

Whatcom County Council Kathy Sutter, Vice Chair — 1999

Mayor, Blaine City Council John Hobberlin, 1999 — Vice Chair — 2000
Everson City Council Joy Monjure, Secretary/Treasurer — 1999-2000
Whatcom County Executive Pete Kremen, 1999-2000

Mayor, City of Bellingham Mark Asmundson, 1999-200

Mayor, City of Lynden Daryl Brennick, 1999-2000

Port of Bellingham Ginny Benton — 1999

Whatcom County Council Bob Imhoff — 2000

Port of Bellingham Doug Smith — 2000

The Full Council includes the Executive Board Members plus the following:

Bellingham City Council Pat Rowe — 1999
Whatcom County Council Tom Brown — 1999

Mayor, City of Nooksack Jim Ackerman - 1999-2000
Mayor, City of Sumas Don Peterson — 1999-2000
Mayor, City of Ferndale Carolyn Jensen — 1999-2000
Whatcom Conservation District Ken Thomas - 1999-2000
Birch Bay Water and Sewer District Pat Alesse — 1999-2000
Water District No. 10 Tony Freeland — 1999 -
Bellingham City Council Terry Borneman — 2000
Whatcom County Council Sam Crawford — 2000
Water District No. 10 Blair Ford — 2000

Washington State Auditor's Office
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Non-Voting Members:;
Sudden Valley Association
The Opportunity Council

Whatcom Transportation Authority -
Birch Bay Chamber of Commerce

Executive Director

ADDRESS

Council

Chic Murray — 1999
Kay Sardo — 1999-2000
Richard Walsh

George Astler

James Miller

314 East Champion Street
Bellingham, WA 98225
(360) 676-6974

TDD 1-800-833-6388

Fax (360) 738-6232
wccog@wcecog.org
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2



Audit Areas Examined

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

In keeping with general auditing practices, we do not examine every portion of the Whatcom County
Council of Governments' financial activities during each audit. The areas examined were those
representing the highest risk of noncompliance, misappropriation or misuse. Other areas are audited on
a rotating basis over the course of several years. The following areas of the Council were examined
during this audit period:

LEGAL COMPLIANCE

We audited the following areas for compliance with certain applicable state and local laws and
regulations:

¢ Open Public Meetings Act ¢ Ethics/conflict of interest laws
¢ Allowable expenditures

INTERNAL CONTROL

We evaluated the following areas of the Council’s internal control structure:

e Cash billing/receipting o Travel expenses

¢ Expenditures/expenses ¢ Insurance and bonding

e Payroll ¢ Fixed assets

o Safeguarding of assets ¢ Petty cash/advanced travel
FINANCIAL AREAS

In addition to the financial-related work listed in other categories, we audited the following areas:

* Revenues e OQverall presentation of the financial

o Expenditures statements and schedules
FEDERAL PROGRAMS

We evaluated internal controls and tested compliance with the following federal requirements for
the Council's major federal program, which is listed in the Federal Summary section of this report:

* Spending funds for allowable purposes ¢ Cash management
s Federal financial reporting e Management and disposition of
¢ Procurement of goods and services equipment

Washington State Auditor's Office
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Audit Overview

Whatcom Codnty Council of Governments.
January 1, 1999 through December 31, 2000

AUDIT HISTORY

We audit the Whatcom County Council of Governments every two years. The past five audits of
the Council have reported three areas of concern. The 1993-94 audit contained three internal
control findings involving cash receipting, payroll and financing operations. No findings were
reported in 1989-90, 1991-92, 1995-96, or 1997-98. :

Council officials have taken steps to correct all of the deficiencies noted in prior findings. This
reflects the Council’s commitment to maintain a strong financial system with sufficient internal
controls.

CONCLUSIONS

In most areas, the Council complied with state laws and regulations, its own policies and
procedures, and federal financial assistance requirements. We found the Council’s financial
statements were complete and accurate.

We thank the Council officials, management and personnel for their assistance and cooperation
throughout the audit process. : .

Washington State Auditor’s Office
4




Federal Summary

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

The results of our audit of the Whatcom County Council of Governments are summarized below in
accordance with U.S. Office of Management and Budget Circular A-133.

. We issued an unqualified opinion on the Council's financial statements.

o We noted no instances of noncompliance that were material to the financial statements of the
Council.

o We issued an unqualified opinion on the Council's compliance with requirements applicable to its

major federal program.

o We reported no findings, which are required to be disclosed under OMB Circular A-133.

) The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by
OMB Circular A-133, was $300,000.

o The Council did not qualify as a low-risk auditee under OMB Circular A-133.

. The following was a major program during the period under audit:
CFDA No. Program Title
20.205 Highway Planning and Construction

Washington State Auditor’s Office
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“Independent Auditor’s Report on Compliance
and Internal Control over Financial Reporting
in Accordance with Government Auditing
Standards

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

Executive Board
Whatcom County Council of Governments
Bellingham, Washington

We have audited the financial statements of the Whatcom County Council of Governments, Whatcom
County, Washington, as of and for the years ended December 31, 2000 and 1999, and have issued our
report thereon dated July 31, 2001. We conducted our audit in accordance with generally accepted
auditing standards and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. oo

COMPLIANCE

As part of obtaining reasonable assurance about whether the Council's financial statements are free of
material misstatements, we performed tests of the Council's compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. We also performed additional tests of compliance with
state laws and regulations as required by Revised Code of Washington (RCW) 43.09.260. This statute
requires the State Auditor to inquire as to whether the Council complied with the laws and the Constitution
of the State of Washington, its own ordinances and orders, and the requirements of the State Auditor's
Office. Our responsibility is to examine, on a test basis, evidence about the Council's compliance with,
those requirements and to make a reasonable effort to identify any instances of misfeasance,
malfeasance or nonfeasance in office on the part of any public officer or employee and to report any such
instance to the management of the Council and to the Attorney General. However, the objective of our
audit of the financial statements was not to provide an opinion on overall compliance with these
provisions. Accordingly, we do not express such an opinion. , :

The results of our tests disclosed no instances of material noncompliance that are required to be reported
herein under Government Auditing Standards.

However, we noted certain matters involving noncompliance not significant enough to report as findings
that we have reported to management of the Council in a separate letter dated August 14, 2001.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the Council's internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide an opinion on the internal control over financial reporting.

Our consideration of the internal control over financial reporting would not necessarily disclose all matters
in the internal control over financial reporting that might be material weaknesses. A material weakness is
a condition in which the design or operation of one or more of the internal control components does not

Washington State Auditor's Office
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reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

However, we noted certain matters involving the internal control over financial reporting that we have
reported to the management of the Council in a separate letter dated August 14, 2001.

This report is intended for the information of management, the Executive Board, and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution is
not limited. It also serves to disseminate information to the public as a reporting tool to help citizens
assess government operations.

BRIAN SONNTAG, CGFM
STATE AUDITOR

July 31, 2001

Washington State Auditor's Office
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Independent Auditor’s Report on Compliance
with Requirements Applicable to each Major
Program and Internal Control over Compliance
in Accordance with OMB Circular A-133

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

Executive Board
Whatcom County Council of Governments
Bellingham, Washington

COMPLIANCE

We have audited the compliance of the Whatcom County Council of Governments, Whatcom County,
Washington, with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for
the year ended December 31, 2000. The Council's major federal program is identified in the Federal
Summary. Compliance with the requirements of laws, regulations, contracts and grants applicable to its
major federal program is the responsibility of the Council's management. Our responsibility is to express
an opinion on the Council's compliance based on our audit.

We conducted our audit in compliance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on the major federal programs
occurred. An audit includes examining, on a test basis, evidence about the Council's compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the Council's compliance with those requirements.

In our opinion, the Council complied, in all material respects, with the requirements referred to above that
are applicable to its major federal program for the year ended December 31, 2000.

However, we noted certain matters involving immaterial noncompliance that we have reported to
management of the Council in a separate letter dated August 14, 2001.

INTERNAL CONTROL OVER COMPLIANCE

The management of the Council is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Council's internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

Washington State Auditor's Office
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over compliance and its operation that we consider to be
material weaknesses.

However, we noted other matters involving internal control over compliance that we have reported to the
management of the Council in a separate letter dated August 14, 2001.

This report is intended for the information of management, the Executive Board, and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution is
not limited. It also serves to disseminate information to the public as a reporting tool to help citizens
assess government operations.

BRIAN SONNTAG, CGFM
STATE AUDITOR

July 31, 2001

Washington State Auditor's Office
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Independent Auditor’s Report on Financial
Statements

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

Executive Board
Whatcom County Council of Governments
Bellingham, Washington

We have audited the accompanying financial statements of the Whatcom County Council of Governments,
Whatcom County, Washington, for the years ended December 31, 2000 and 1999. These financial
statements are the responsibility of the Council's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1 to the financial statements, the Council prepares its financial statements on the cash
basis of accounting that demonstrates compliance with Washington State statutes and the Budgeting,
Accounting and Reporting System (BARS) manual prescribed by the State Auditor, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred fo above present fairly, in all material respects, the
recognized revenues and expenditures of the funds of the Whatcom County Council of Governments for
the years ended December 31, 2000 and 1999, on the cash basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated July 31, 2001, on
our consideration of the Council's internal control structure over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole.
The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. The accompanying Schedules of Expenditures of State
Awards are also presented for purposes of additional analysis. These schedules are not a required part of

Washington State Auditor's Office
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the financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and, in our opinion, is fairly presented, in all material respects, in relation to
the financial statements taken as a whole.

BRIAN SONNTAG, CGFM
STATE AUDITOR

July 31, 2001

Washington State Auditor's Office
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Financial Statements

Whatcom County Council of Governments
January 1, 1999 through December 31, 2000

FINANCIAL STATEMENTS

Schedule of Cash Activity — 2000

Schedule of Cash Activity — 1999

Schedule of Investment Activity — 2000
Schedule of Investment Activity — 1999

Notes to Financial Statements — 2000 and 1999

ADDITIONAL INFORMATION

Schedule of Expenditures of State Awards — 2000

Schedule of Expenditures of State Awards — 1999

Schedule of Expenditures of Federal Awards — 2000

Notes to Schedule of Expenditures of Federal Awards — 2000

Washington State Auditor's Office
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WHATCOM COUNCIL OF GOVERNMENTS
Schedule Of Investment Activity
For The Fiscal Year Ended December 31, 2000

BEGINNING ENDING

INVESTMENT INVESTMENTS INVESTMENTS INVESTMENTS

BALANCE 01/01/00 ACQUIRED LIQUIDATED BALANCE 01/31/00
99,083 639,330 (697,085) 41,328

Washington State Auditor's Office
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WHATCOM COUNCIL OF GOVERNMENTS
Schedule Of Investment Activity
For The Fiscal Year Ended December 31, 1999

BEGINNING ENDING

INVESTMENT INVESTMENTS INVESTMENTS INVESTMENTS

BALANCE 01/01/99 ACQUIRED LIQUIDATED BALANCE 01/31/99
95,408 314,575 (310,900) 99,083

Washington State Auditor's Office
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WHATCOM COUNCIL OF GOVERNMENTS
Notes To Financial Statements
January 1, 1999 Through December 31, 2000

The following notes are an integral part of the accompanying
financial statements.

NOTE 1 - SUMMARY OF SIGNIFICANT POLICIES

The Whatcom Council Of Governments was incorporated on March 26,
1970 and operates under the laws of the state of Washington
applicable to a regional planning commission. The following is
a summary of the more significant policies, including
identification of those policies which result in material
departures from generally accepted accounting principles:

A. Reporting Entity
The council is a voluntary interlocal cooperative
consisting of local governments in Whatcom County. At
December 31, 2000, the council consisted of representatives
of the following local governments:

City of Bellingham

City of Blaine

City of Everson

City of Ferndale

City of Lynden

City of Nooksack

City of Sumas

Whatcom County

Port of Bellingham

Birch Bay Water & Sewer District
Whatcom Water District #10
Whatcom County Conservation District

B. Basis of Presentation - Fund Accounting
The accounts of the council are organized on the basis of
funds, each of which is considered a separate accounting
entity. The council uses only governmental funds as listed
below. Each governmental fund is accounted for with a
separate set of single-entry accounts that comprises its
cash, investments, revenues and expenditures.

Washington State Auditor's Office
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GOVERNMENTAL FUND TYPES:

General Fund

This fund is the general operating fund of the council. It
is used to account for all financial resources and
transactions except those required to be accounted for in
another fund.

Basis of Accounting

Basis of accounting refers to when revenues and
expenditures or expenses are recognized in the accounts and
reported in the financial statements.

Accounting records for the council are maintained in
accordance with methods prescribed by the State Auditor
under the authority of Washington State law, Chapter 43.09
RCW. The council uses the revenue and expenditure
classifications contained in the Budgeting, Accounting and
Reporting System (BARS) prescribed by the State Auditor.

In governmental and fiduciary funds, revenues are
recognized only when received in cash and expenditures are
recognized when paid, including those properly chargeable
against the report year budget appropriations as required
by state law. This is a departure from generally accepted
accounting principles which require revenue and expenditure
recognition on the modified-accrual basis of accounting
(GAAP) . Purchases of fixed assets are expensed during the
year acquired.

Duties of Whatcom County

As required by statute, Whatcom County serves as the
council’s treasurer, issues council warrants, invests
available cash, and prepares cash receipt and disbursement
reports of the council’s financial activity.

Budgets

1. Scope of Budget
An annual appropriated budget is adopted for the council
at the level of the fund. Subsidiary revenue and
expenditure ledgers are used to compare the budgeted
amounts with actual revenues and expenditures. Annual
appropriations lapse at year end.

2. Procedures for Adopting the Original Budget
The council’s budget procedures are mandated by its By
Laws, Section 10. The steps in the budget process are as
follows:

Washington State Auditor's Office
18



a. By October 1 of each year a budget estimate for the
ensuing year is mailed to each representative.

b. Each member entity reviews the budget estimate, making
additional recommendations it deems appropriate.

c. The council, at its regular November meeting considers
the preliminary budget, makes such additional changes
as may be required, and approves it.

d. The approved preliminary budget is transmitted by the
chairperson to the governing bodies of the member
agencies.

e. At the annual meeting held in December, the council
reviews the preliminary budget, makes such additional
changes as may be necessary, and adopts the final
budget.

f. Two copies of the approved budget are forwarded to the
Whatcom County Auditor by January 15, and such other
persons as the membership may direct.

3. Amending the Budget
The council may amend its budget, provided that copies of
such changes shall be filed with the Whatcom County
Auditor and, further provided that, at no time may the
council’s budget expenditures exceed funds reasonably
expected to be available.

F. Assets and Liabilities
1. Investments
The council’s investments are either insured, registered
or held by Whatcom County or its agent in the council’s
name.

Investments by type at December 31, 1999 are as follows:
L.G.I.P. $99,083
Investments by type at December 31, 2000 are as follows:
L.G.I.P. $41,328

2. Fixed Assets
Fixed assets are expensed when purchased. The council
has not established a fixed asset account group.

3. Long-term Debt

The council had no long-term debt during the audit
period.

Washington State Auditor's Office
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4. Compensated Absences
Vacation pay may be accumulated up to thirty days and is
payable upon resignation, retirement, or death. The
liability for accumulated unused vacation has not been
calculated and is not included in the financial
statements.

G. Revenues and Expenditures
1. Governmental and fiduciary funds use the cash basis of

accounting where revenues are recognized when received in
cash and expenditures are recognized when paid, including
those properly chargeable against the report year'’s
budget appropriations as required by state law. This is
a departure from generally accepted accounting principles
(GAAP) which require revenue and expenditure recognition
on the modified-accrual basis of accounting.

2. The accompanYin% Schedules of Financial Assistance
provides a listing of all federal and state assistance
programs in which the council participates and summarizes
the council’s grant transactions for 1999 and 2000.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

There have been no material violations of finance-related legal
or contractual provisions. There have been no expenditures
exceeding legal appropriations in any of the funds of the
Whatcom Council of Governments.

NOTE 3 - PENSION PLAN

Substantially all council full-time and qualifying part-time
employees participate in the statewide Public Employee’s
Retirement System (PERS) administered by the Department of
Retirement Systems, under cost-sharing multiple-employer public
employee retirement systems. Actuarial information is on a
system-wide basis and is not considered pertinent to the
council’s financial statements. Contributions to the system by
both employee and employer are based upon gross wages covered by
plan benefits.

Historical trend information showing each system’s progress in
accumulating sufficient assets to pay benefits when due is
presented in the state of Washington’s Comprehensive Annual

Washington State Auditor's Office
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Financial Report. Please refer to said report for detailed

3
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. - i, 8tate of Washington Ce
Office of Financial Management
-300 Insurance Building
PO Box 3113
Olympia, WA 98504-0201 -

NOTE 4 - SHORT-TERM DEBT

The council had no  short-term debt during the audit period.

NOTE 5 - RISK MANAGEMENT, CONTINGENCIES AND LITIGATION

The council maintains: insurance against most.normal hazards. . In
the opinion of: management, the council’s insurance p011c1es are
adequate to pay all known or pendlng clalms : : '

PR et
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WHATCOM COUNCIL OF GOVERNMENTS

SCHEDULE OF EXPENDITURES OF STATE AWARDS

For The Year Ended December 31, 2000

Other
Grantor/Pass-Through Grantor Program | CFDA | Identification | Current Year
Title Number Number Expenditures
Awards through WA State DOT

RTPO GCA-1829 31,481.00
WTP GCA-1829 46,111.17
IMTC CB-1999(011) 28,427.90
ITS GCA-1170 1,517.11
0&D CB-1999(010) 52,301.82
SR 542 Glacier Visitors Center SB-WA99(016) 474.99
Total Awards WA State DOT $ 16031399
Total State Awards Expended $ 160,313.99|

Washington State Auditor's Office
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WHATCOM COUNCIL OF GOVERNMENTS

SCHEDULE OF EXPENDITURES OF STATE AWARDS

For The Year Ended December31, 1999

Other
Grantor/Pass-Through Grantor Program | CFDA | Identification | Current Year
Title Number Number Expenditures
Awards through WA State DOT
RTPO GCA0902 $ 9,630.98
RTPO GCA1829 31,481.00
WTP GCA1829 1,772.15
IMTC CB-1999(011) 7,826.64
0O&D CB-1999(010) 4,236.23
ITS GCA-1170 2,877.66
Total Award WA State DOT $ 57.824.66
Awards through Department of Ecology
Silver Creek $ 7,581.79
Total Award Department of Ecology $ 7.581.79
Total State Awards Expended $ __65.406.45

Washington State Auditor's Office
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WHATCOM COUNCIL OF GOVERNMENTS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2000

Other
Grantor/Pass-Through Grantor Program | CFDA | Identification | Current Year
Title Number Number Expenditures
U.S. Department of Transportation Award through WA State DOT
Chain of Trails 20.205 |TCSP-TCSP002)| $ 11,071.73
Coast Millennium Trail 20.205 |STPE-2037(080) 52,971.34
International Mobility & Trade Corridor Project 20.205 |CB-1999(011) 182,149.16
FHWA MPO 20.205 |GCA-1829 95,411.14
NSCC SKAT 20.205 8,094.83
0&D 20.205 |CB-1999(010) 62,395.16
PACE 20.205 |CB-1999(012) 98,302.02
RTPO STP-R 20.205 |P-STPF- 39,595.31
RTPO STP-R 20.205 |STPR-2037(081) 8,339.03
SR 11 CMP Chuckanut Drive 20.205 |SB-WA98(011) 11,551.06
SR542 Sites & Signs 20.205 [SB-WA99(007) 3,418.31
SR542 Glacier Visitor Center 20.205 |SB-WA99(016) 1,899.98
Sub Total 20.205 3  575.199.07
FTA 20.505 |GCA1829 $ 23,780.73
Sub Total 20.505 23,780.73
Total WA State Dept. of Transportation $ 598.979.80
U.S. Department of Commerce Award throush WA State Department of Ecology
Birch Bay CZM 11.419 |C0000148 $ 9,350.58
Total Award Department of Ecology $ 9,350.58
Total Federal Awards Expended 608.330.38
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WHATCOM COUNCIL OF GOVERNMENTS
Notes To Schedule Of Expenditures Of Federal Awards
January 1, 1999 Through December 31, 2000

NOTE 1 - BASIS OF ACCOUNTING

This schedule is prepared on the same basis of accounting
as the Whatcom Council of Governments’ financial
statements. Accounting records for the council are
maintained in accordance with methods prescribed by the
State Auditor under the authority of Washington State law,
Chapter 43.09 RCW. The council uses the revenue and
expenditure classifications contained in the Budgeting,
Accounting and Reporting System (BARS) prescribed by the
State Auditor.

In governmental and fiduciary funds, revenues are
recognized only when received in cash and expenditures are
recognized when paid, including those properly chargeable
against the report year budget appropriations as required
by state law. This is a departure from generally accepted
accounting principles which require revenue and expenditure
recognition on the modified-accrual basis of accounting
(GAAP) . Purchases of fixed assets are expensed during the
year acgquired.

NOTE 2 - PROGRAM COSTS

The amounts shown as current year expenditures represent
only the federal grant portion of the program costs.
Entire program costs, including the council’s portion may
be more than shown.
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